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In a Jan. 18 report, the World Bank's international economics staff stated that short-term prospects
for improvement in the economic growth and investment performance of Third World debtor
nations are remote. According to the Bank, last year the total developing world debt increased 6.25%
to $1.19 trillion. The human cost of the debt burden, said the report, is staggering. In middle-income
developing countries, mainly Latin American, average income has declined one-seventh since 1980.
The poorest countries, mainly in Africa, have experienced a 25% decline in average income. The
analysis said, "The hope that time, policy adjustment by the debtor countries would steadily erode
the scale of debt problems has been consistently frustrated." A broad range of debt relief proposals
are briefly described without comment in the report, marking the first time the World Bank has
formally recognized debt relief proposals. Included among them are a plan by Sen. Bill Bradley
(D-NJ) in which creditors would provide annual relief over a three-year period conditioned on a
country's willingness to accept economic reforms, and another by Peter Kenen, a Princeton banker,
and Felix Rohatyn, a New York investment banker, to create a new international agency to take over
all commercial bank loans. (Basic data from New York Times, 01/19/88)
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